
Free issue of Forbes Magazine
»

LoginHelp

Business
Autos
Energy
Media & Entertainment
Pharma & Healthcare
SportsMoney
Wall Street
Washington
Investing
Bonds
Commodities & Currencies
Stocks
Markets
Advisor Network
Intelligent Investing
Personal Finance
ETFs
Mutual Funds
Retirement
Taxes
Real Estate
Tech
Breakthroughs
On Demand IT
CIO Network
Intelligent Tech
Personal Tech
Security
Wireless
Entrepreneurs
Boost your Business
Financing
HR
Law & Tax
Promising Companies
Sales & Marketing
Management
Tech
Op/Ed
Books & Culture
Business Visionaries
Columnists
Contributors
Fact & Comment
Thoughts on the Business of Life
Leadership
Careers
Corporate Citizenship
Governance
Managing
CEO Network
CMO Network
ForbesWoman
Thought Leaders
Lifestyle
Business Travel
Collecting
Health
Real Estate
Sports
Style
Travel
Vehicles
Wine & Food
Lists
Billionaires
Richest Americans
Celebrities
Largest Public Companies
Private Companies
Education
All Lists

Shale Gas Means Flat Prices Till 2020 - Energy Source - How we pow... http://blogs.forbes.com/energysource/2010/09/22/shale-gas-means-flat...

1 of 2 9/24/2010 8:15 AM



PROFILE HEADLINE GRABS RSS FEED

vote

now

These numbers are due for revision. Image via
Wikipedia

Energy Source
HOW WE POWER THE WORLD

Sep. 22 2010 - 3:17 pm | 2,981 views  | 0 recommendations  | 0 comments

Shale Gas Means Flat Prices Till
2020
posted by DANIEL FISHER

Oil production may
have peaked in the
U.S. in the early
1970s but fears of
dwindling natural
gas reserves, which
were prevalent even
a few years ago,
have been
demolished by the discovery of huge new shale-gas deposits.
Gas prices will likely remain flat at around $5 per 1000 cubic
feet through 2020, changing assumptions about everything
from the viability of green-energy projects to the prospects of
a pipeline to bring stranded gas from Canada to the U.S.

The Marcellus Shale formation alone, spreading from New York to West
Virginia, is believed to contain at least 700 trillion cubic feet of
economically accessible gas, a 30-year supply at U.S. rates of
consumption.

“You can’t in that time frame come up with enough demand to soak this
up,” said Robert Ineson, a gas expert with IHS CERA, speaking at the
IHS Global Pacesetters energy conference in Greenwich, Conn.

Globally, shale could double current known reserves of 6,000 trillion
cubic feet of gas, Ineson said, a sea of gas that mocks the idea of peaking
production, as some oil bulls believe will happen soon. This has
profound implications for equilibrium gas prices, including the idea that
gas should sell for some fixed proportion to oil based on the Btu value of
the two fuels. The majority of technological advancements have been
applied to gas, including Mitchell Energy’s revolutionary combination of
horizontal drilling and hydraulic fracturing of rock that made it
economically feasible to unlock gas reserves from underground shale
beds. And switching industrial uses between oil and gas “is dead” in the
U.S. So it might be that gas stays at 1/16 the price of oil, as it is now,
instead of rising to 1/8 or equivalency on a Btu basis.
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