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Senator preparing Marcellus package

BY ROBERT SWIFT (HARRISBURG BUREAU CHIEF) Published: January 28, 2011

HARRISBURG - The Marcellus Shale drilling boom is prompting a state
senator to prepare bills addressing a host of issues ranging from "pooling" on
company-leased land only to applying the hotel room tax to long-term
company rentals.
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Some of the proposals by Sen. Gene Yaw, R-23, Williamsport, break new
ground in terms of legislative issues and result from the way the drilling boom
is casting a wide net across Bradford, Lycoming, Sullivan and Susquehanna

counties in his district.

The senator said Thursday that one bill would allow pooling or drilling for underground gas deposits only on parcels of
property that have already been leased to drilling companies. This "company-to-company" pooling would apply to situations
where one company wants to drill on leased land, but is hindered by another company that doesn't want to cooperate in
developing an adjacent leased area for its own competitive advantage.

He stressed this proposal would have no impact on private landowners who decline to lease their land.
"There are no private landowner rights involved at all," added Yaw.

This has been a controversial subject since the natural gas industry indicated last year that it favored state regulations
allowing pooling on private land even if the property owner didn't lease it.

Yaw said his goal is to develop the Marcellus Shale deposits with a minimum number of drilling wells and help landowners
who have been stymied in seeing their leased land developed because other drilling companies are holding out.

The influx of drilling rig crews has created a housing shortage in the region. As a result, drilling companies have booked
motel rooms for periods of 60 days to six months for employees. This has resulted in those rooms being exempt from the
county hotel room tax.

Under current state law, counties can levy a 3 percent tax on room rentals of 30 days or less. Yaw proposes to restore the
room tax revenue flow by including long-term rentals by companies under the tax.

Other pending bills would:

- Give landowners more flexibility to develop unused acreage leased as part of a gas company's production unit, which
typically covers from 600 to 1,000 acres. A landowner may only be getting royalties for a portion of that land where drilling
is taking place, yet not be able to use the rest of it. The bill would allow for lease renegotiation in such cases.

- Require a detailed listing of deductions on royalty payments.
- Require state certification of all metering devices on Marcellus Shale wells such as is done for gasoline pumps.

- Enable current property owners to gain title to underground gas and mineral rights that may have been held by a previous
property owner, but haven't been tapped for 21 years. Non-use of gas or mineral rights for 21 years would be considered
an abandonment of those rights under a pending bill. Area title searchers are discovering situations where unused gas rights
date back 100 years.

- Restore the authority of counties to assess producing wells for property taxes.
Contact the writer: rswift@timesshamrock.com
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. Don Williams 3 days ago

Funny...I don't see anything being proposed by Mr. Yaw to protect drinking water supplies or penalize drilling companies that break existing laws
that protect the environment. Why is that?
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House Bill 233 was introduced on 1/26/2011 by Rep Phyllis Mundy, Luzerne County. This bill calls for a moratorium on issuing new drilling | Now you can access thedailyreview.com on
permits in the Marcellus Shale . According to the bill, the purpose is to provide additional time to enact and approve appropriate laws and your favorite mobile device.
regulations to protect the public. Amen and God Bless Rep. Mundy for caring about the people she was elected to serve.
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